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THE DEPARTMENT OF BUSINESS, ECONOMIC DEVELOPMENT, AND TOURISM’S
MEMORANDUM IN SUPPORT OF THE MOTION FOR INTERIM APPROVAL OF A
DECOUPLING MECHANISM FOR HAWAIIAN ELECTRIC COMPANY, INC., HAWAII
ELECTRIC LIGHT COMPANY, INC., AND MAUI ELECTRIC COMPANY, LIMITED

On November 25, 2009, Hawaiian Electric Company, Inc.

(*HECO”), Hawail Electric Light Company, Inc. (“HELCO”), and
Maui Electric Company, Ltd. (“MECO”), collectively the “HECO
Companies”, filed a motion with the Public Utilities Commission

for an interim approval of a decoupling mechanism for the HECO
Companies pursuant to Section 6-61-41 of the Rules of Practice
and Procedure Before the Public Utilities Commission, Title 6,
Chapter 61 of the Hawaii Administrative Rules, and Sections 269-
6(a), 269-6(b) and 269-7 of the Hawaii Revised Statutes (HRS).
The Department of Business, Economic Development, and Tourism
(“"DBEDT”), by and through its Director (“Director”)} in his

capacity as the Energy Resources Coordinator (“ERC”), through



the undersigned Deputy Attorney General, hereby submits to the
Hawaii Public Utilities Commission (“Commission” or “PUC”) its
Memorandum in Support of the HECO Companies’ Motion for Interim
Approval of a Decoupling Mechanism effective in January 1, 2010
for HECO, effective in the August 2010 timeframe for MECO, and
effective in the October 2010 timeframe for HELCO.

The HECO Companies’ proposed interim decoupling mechanism
is the same as the decoupling mechanism jointly proposed by the
HECO Companies and the Consumer Advocate (“CA*) with slight
modifications that further enhance the consumer protection
features of the RAM component of the proposed interim decoupling
mechanism. These modifications include: (1} the use of only one
RBA account; (2) the refund of disallowed baseline capital
projects with interest; and (3) the inclusion of an intexim
performance metric for HECO. The HECO motion did not include
interim performance metrics for MECO and HELCO, as DBEDT
understands that the expectation is that the Commission‘s final
decision and order on this docket, which will resolve the issue
on performance metrics, will be issued before the August-October
2011 timeframe when the interim decoupling for MECO and HELCO is
proposed to become effective. DBEDT supports the approval of
the decoupling mechanism with the above modifications on an

interim basgsis as proposed in HECO's metion.



As indicated on page 20 of the HECO Companies’ motion, at
footnote 34, item 6, DBEDT anticipates that the Commission would

issue its final decision and order in this docket on the issues

raised in this docket, including the final form of a decoupling
mechanism; the linking of the RAM component to a performance
metric; the ECAC-related issues; inclusion of sérvice
reliability standards (SAIDI); the determination of the major
capital projects to include in the rate base RAM component; the
use of the authorized labor O&M costs (unadjusted) in
determining the 0&M component of RAM; and the review and
evaluation process for the decoupling mechanism that may be
adopted and approved by the Commission in this docket. DBEDT's
post hearings briefs (Opening and Final Briefs) provide complete
discussions of DBEDT's positions and recommendations on these
issues. DBEDT's support of HECO’'s motion for the approval of a
decoupling mechanism on an interim basis neither conflicts with
nor overrides DBEDT's positions and recommendations on these

issues raised in the docket. DBEDT anticipates, as is reflected



in the HECO Companies’ motion, that the Commission’s final
decision and order in this docket will address and resclve these

issues.

DATED: Honolulu, Hawaii, December 3, 2009.

GREGG . JKINKL
Deputy Attorn neral

Attorney for the Department of
Business, Economic Development, and
Tourism
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Support of the HECO Companies’ Motion for Interim Approval of a
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1099 Alakea Street, Suite 1800
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Counsel for the HECO UTILITIES

RANDAL J.HEE, P.E., PRESIDENT AND CEO
TIMOTHY BLUME

MICHAEL YAMANE

KAUAI ISLAND UTILITY COOPERATIVE

4463 Pahe‘e Street, Suite 1

Lihue, HI 96766-2000

THEQODORE A. PECK

ENERGY PROGRAM ADMINISTRATOR

STATE OF HAWAIT DEPARTMENT OF BUSINESS, ECONOMIC DEVELOPMENT,
and TOURISM

P.O. Box 2359

HONOLULU, HI 96804

ESTRELLA A. SEESE

MANAGER, ENERGY PLANNING & POLICY BRANCH

HAWAII STATE ENERGY OFFICE

STATE OF HAWAII DEPARTMENT OF BUSINESS, ECONOMIC DEVELOPMENT,
and TOURISM

P.0O. Box 2359

HONOLULU, HI 396804

KENT D MORIHARA, ESQ.

KRIS N. NAKAGAWA, ESQ.
RHONDA L. CHING, ESQ.
MORIHARA LAU & FONG LLP

841 Bishop Street, Suite 203
Honolulu, HI 96813

MR. HENRY Q CURTIS

MS. KAT BRADY

LIFE OF THE LAND

76 North King Street, Suite 203
Honolulu, HI 96817



MR. WARREN 5. BOLLMEIER II, PRESIDENT
HAWAII RENEWABLE ENERGY ALLIANCE
46-040 Konane Place, #3816

Kanecohe, HI 96744

DOUGLAS A. CODIGA, ESQ.

SCHLACK ITO LOCKWOOD PIPER & ELKIND
Topa Financial Tower

745 Fort Street, Suite 1500
Honolulu, HI 96813

Counsel for BLUE PLANET FOUNDATION

MR. MARK DUDA, PRESIDENT

HAWATI SOLAR ENERGY ASSOCIATICN
P.0O. Box 37070

Honolulu, HI 96837

MR, CARL FREEDMAN
HATIKU DESIGN & ANALYSIS
4234 Hana Hwy

Haiku, HI 96708

KENT D. MORIHARA, ESQ.

KRIS N. NAKAGAWA, ESQ.

SANDRA L. WILHIDE, ESQ.

MORIHARA LAU & FONG LLP

841 Bishop Street, Suite 400
Honeclulu, HI 96813

Counsel for HAWAII BIOENERGY, LLC
Counsel for MAUI LAND & PINEAPPLE COMPANY, INC.

MR. MIKE GRESHAM

HAWAII HOLDINGS, LLC dba FIRST WIND HAWAII
33 Lono Avenue, Suite 380

Kahului, HI 96732

SCHLACK ITO LOCKWOOD PIPER & ELKIND
DOUGLAS A. CODIGA, ESQ.

Topa Financial Center

745 Fort Street, Suite 1500
Honolulu, HI 96813



GERALD A. SUMIDA, ESQ.

TIM LUI-KWAN, ESQ.

NATHAN C. NELSON, ESQ.

CARLSMITH BALL LLP

ASB Tower, Suite 2200

1001 Bishop Street
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Counsel for HAWAII HOLDINGS, LLC, dba FIRST WIND HAWATI
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